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Across

3. the tendency to avoid the risk

8. commonly referred to as “r”

13. loans with maturities of one year or 

less

16. a type of valuation that is 

comprehensive and rigorous and uses 

basic accounting measures to assess the 

amount, timing, and uncertainty

18. the probability of an unexpected 

outcome

20. loans that allow borrowing up to a 

maximum level at any time over the life 

of the loan commitment

21. debt financing including bonds, 

debentures, or notes

22. price a firm would receive if an 

item is sold

23. the phenomenon to change by a 

larger percentage

24. the type of opportunities that the 

firm’s potential earnings from reinvesting 

current earnings in new projects that 

will eventually earn a rate of return

25. the amount of risk associated with a 

decision

Down

1. the type of earnings which is 

valuation-relevant but is not expected to 

persist into the future

2. the relationship between risk and 

the required rate of return

4. the uncertainty a company has with 

regard to its operating income, EBIT

5. ultimately determine how much a 

company is worth

6. a model that specifies the 

probability associated with each possible 

return the investment may generate

7. measures relative risk by relating 

the standard deviation to the mean

9. the additional volatility of a firm’s 

net income caused by the fixed interest 

expense

10. a measurement of risk

11. the type of earnings which is 

expected to persist into the future and is 

therefore valuation-relevant

12. the amount a firm would pay if it 

bought an item

14. also called earning multiple ratios

15. predicting future results

17. a type of valuation that involves 

estimating the worth of a company

19. loans with a maturity of more than 

one year


